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Odfﬁce No. 126 B-2, Johar Town, S.M.A.R.T.,

istan-54000.
Lahore, Pakistan s Chartered Accountants

INDEPENDENT AUDITORS® REPORT
To the members of *SOCIETY FOR THE ADVANCEMENT OF EDUCATION™,
Reporton the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Socicety For The Advancement Of Education (the Society).
which comprise the statement of financial position as at June 30, 2024, and the income and expenditure account.
the statement of cash flow. statement of changes in fund and notes to the financial statements. including a summary
ol significant accounting policies and other explanatory information. and we state that we have obtained all the
information and explanations which. 1o the best of our knowledge and belief, were necessary for the purposes of
the audit.

In our opinion and to the best of our intormation and according to the explanations given to us. the financial
position. and the income and expenditure account. the statement of cash flow. statement of changes in fund and
notes to the financial statements, including a summary of significant accounting policics and other explanaton
information together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan for Not-for-protit Organizations issued by the Institute of Chartered Accountants Of
Jakistan,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Socicty in accordance with the
International Ethies Standards Board for Accountants’ Code of Ethics for Professional Accountanis as adopted by
the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilitics in accordance with the Code. We believe that the audit evidence we have abtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statemeats and Auditor’s Report Thercon

Management is responsible for the other information. The other information obtained at the date ot this audiors”
report is information included in the members’ report but does not include the financial statements of the Society
and our auditors” report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form ol
assurance conclusion thereon,

Responsibilities of Management and Board of Member’s for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan for Not-for-profit Organizations issued by the
Institute of" Chartered Accountamts of Pakistan and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
1o fraud or error,

In preparing the tinancial statements. management is responsible for assessing the Society *s ability to comtinue as
a going concern. disclosing, as applicable. matters related 1o going concern and using the going concern basis ul
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accounting unless management either intends to tiquidate the Society or to cease operations, or has no realistic
alternative but 1o do so.

Board of members are responsible for overseeing the Society's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due 10 fraud or error, and 1o issue an auditors” report that includes our opinion.
Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will ah ays deteet a material misstatement when it exists. Misstatements can
arise from fraud or ervor and are considered material if. individually or in the aggregate. they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I1SAs as applicable in Pakistan. we exercise professional Judgment and
maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements. whether due to fraud or
crror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fiaud is higher than for one resulting from error, as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. but not {or the purpose of expressing an opinion on the effectiveness
of the Society 's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by minagement.

*  Conclude on the appropriatencss of management’s use of the going concern basis of accounting and. based
on the audit evidence obtained. whether a material uncentainty exists related to events or conditions tha
may cast significant doubt on the Society’s ability to continue as a going concern. I we conclude that »
material uncertainty exists, we are required to draw attention in our auditors’ report 1o the related
disclosures in the financial statements or, if such disclosures are inadequate, to modity our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditors” report. However,
{uture events or conditions may cause the Society to cease to continue as a going concern,

*  Evalvate the overall presentation. structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of members regarding. among other matters, the planned scope and tinng of the

audit and significant audit findings. including any significant deficiencies in internal controt that we wdentfy durmge

our audit.

We also provide the board of members with a statement that we have compiled with relevant ethical requirements
regarding independence, and 1o communicate with them all relationship and other matter that may reasonably be
thaugh to bear on our independence. and where applicable. related safeguards. ?r
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Report on Other Legal and Regulatory Requirements
Based on our audit. we further report that in our opinion:

a) proper books of account have been kept by the Society as required by the applicable accounting standards
in Pakistan for Not-for-Profit Organizations issued by the Institute of the chartered Accountants of
Pakistan:

b) the statement of financial position, the income and expenditure account. the receipts and payments.
together with the notes thereon have been drawn up in conformity with the applicable accounting standards
in Pakistan for Not-For-Profit Organizations issucd by the Institute of Chartered Accountants of Pakistan
and are in agreement with the books of accounts and returns:

¢} investiments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Society’s business; and

d} no Zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (XVIII of 1980,
Other NMatter Paragraph

The tinancial statements of the Society for the vear ended June 30. 2023, were audited by another auditor who
expressed an unmaditied opinion on those financial statements on December 15, 2073,

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Shamail Shahid. %

<

S.MLALRT.,
Chartered Accoun
Lahore

Date: December 11, 2024
LU'DIN: AR2024102482ULKgSYiA
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SOCIETY FOR THE ADVANCEMENT OF EDUCATION
STATEMENT OF FINANCIAL POSETION
AS AT JUNE 30, 2024

ASSETS

Non current assels

Operating lixed assets

Long term deposit

Current assets

Advances and other receivables
Cash and bank balances
TOTAL ASSETS

Current linbilities

Acerued and ather liabilities
CONTINGENCIES AND COMMITMENTS
NET ASSETS

Gueneral fund
FUND BALANCE

Note 2024 2023

Rupees Rupees
5 392,022 126,570
56,000 560.000
448.022 182,570
6 3,327,376 27.849.567
7 15,167,928 11,989.205
18,495,304 39.838.772
18.943.326 40,021,342
8 375092 20.595.767

= J75,092 _  20.505767
9

18,568,234 19425 575

18,568,234 19425575
19,133 575

18,568,234

The annexed notes from | 1o 14 form an integral part of these financial statements.
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(CHAIRPERSON)

(EXECUTIVE DIKECTOR)
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SOCIETY FOR THE ADVANCEMENT OF EDUCATION
STATEMENT OF INCOME & EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
Rupees Rupees
INCODME
The Malala Fund 14,275,000 13,830,018
International Development Research Centre (IDRC) - 55.267.212
National Endowment for Democracy (NED) 7,359,155 3459011
The World Bank Group 19,898,394 -
Liniversity of Reading (LoR) - 6.540.633
American [nstitutes for Research (AIR}) - 14.361,640
41,532,549 93458.6014
(ther income- Exchange pain/loss - 125.209
41,332,549 YiA83.823
EXPENDITURE
Praject and allied expenses 10 39,753,770 83.102.890
Salaries and allowances 919,304 1,225,173
Office rent 546,060 206.468
Utilities 12,500 125,625
Audilor's remuneration 250,000 220.000
Posiage & Courters 1,440 5,260
Legal and Professional 40,000 347.528
Entertainment 144,019 125,393
Office expenses 180,696 268.746
Bank Charges 12,772 11.633
Stationery & Material 211,288 231931
Travelling & Accommodation 1,600 3337
Vehiele Running 228,730 193,387
Computer & Equipment Repair & Maintenance 25,650 37.200
Depreciation 5 62,001 29,611
42,389,890 85,980,184
Lxcess/{Delicit} of income over expenditure (857,341) 7.597.639

The annexed notes from | to 14 form an integral part of these financial statements.

Y A A

[CHAIRPERSON) (EXECUTIVE DIRECTOR)



SOCIETY FOR THE ADVANCEMENT OF EDUCATION

STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Excessi(Delicit) of income over expenditure
Adjustments lor non cash items:

Loss on sale of operating lixed asset
Depreciation

Operating deficit before working capital Changes

(Increase) | Decrease in current assels:
Increase in advance and other receivables
Increase in short term prepaynments

{Decrease)  Increase in current Habilities:
Decrease in accrued and other liabilities
Net cash flows from operating activitics

CASIFLOWS FROM INVESTING ACTIVITIES

Purchase of operating fixed asset
Net cash tlows from investing activities

NET CASH FLOWS FROM FINANCING ACTIVITIES

Met Increase / {Decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of year

2024 2023
Rupees Rupees
(857,341) 7.597.639
62,061 29,611
62,061 29611
(795,280} 7.627.250
24,522,191 {14,094,305)
- 10,827
24,522,191 (14,083.478)

U (20.220,675)] [

17,051,824 |

3.506.236

0.498.360

[ (327,513

{327.513)
3,178,723 6,498,596
11,989,205 3,490,609
15,167,928 11,989,205

The annexed notes from 1 1o 14 form an integral part of these financial statements

ol .

(CHAIRPERSON)

(EXECUTIVE DIRECTOR)



SOCIETY FOR THE ADVANCEMENT OF EDUCATION
STATEMENT OF CHHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2024

General
fund
2024
Rupees
Balance as at 01 July 2022 11,827,936
Excess of income over expenditure 7.597.639
Balance as at 30 June 2023 19425575
Excess of income over expenditure (857.341)
Balance as at 30 June 2024 18,568,234

&

The annexed notes from | 10 14 form an integral part of these financial statements.

b

(CHAIRPERSON) (EXECUTIVE DIRECTOR)



SOCIETY FOR THE ADVANCEMENT OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2024

L. SOCIETY ANDITS OPERATIONS

[he Society for the Advancement of Education was established in 1982 under the Societies Act, 1860, The
main activities of the society are to direct, monitor, and network various project activities in the fields of
Teacher Practice & Professional Development. Governance. Material Development. Assessment, Language,
and Cuizenship. Registered office of the socicty is situated 65-C Garden Black, New Garden Town. Labore
Gulberg Town. Lahare,

[2%)

STATEMENT OF COMPLIANCE

These Financial Statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Such accounting standards comprise of Guidelines for accounting standards tor NPPQs
as notfied by tw Bostinae of Chartered Accountam of Pakistan and Accounting and Financial Reporting
Standards Tor Sl Sized entities

3 BASIS OF MEASUREMENTY

These accounts have been prepared under the historical cost convention. The Society maintains ils books of
accounts on acerual basis,

4 SICGNIFICANT ACCOUNTING POLICILES
4.1 Operating fixed assets

Fixed assets are initially recognized al cost, including any costs directly attributable to bring the
assels to the location and condition necessary for it to be capable of operating in the manner intended
by the management

Subsequently, fixed assets are measured a1 cost leas subsequent accumulated depreciation.
Deprecition is chavged on reducing halanee wethod a1 1he rates mentioned in note 5

Subsequent cost are added 10 cost of fixed asset v separately recognized when it is probable that fulure
ceonomic benelits associated with it will Now 1o the emerprise and cost ol it can be measured reliably. All
other costs. including repair and maimenance cost, are charged 1o statement of income and expenditure,

{.2 Reveaue recognition
Income is recognized as revenue when it is certain/ approved by donor or actual receipl,

4.3 Taxation
Accounting for minimum taxes and final taxes
The suide was issued by the Institute of Chartered Accountants of Pakistan (ICAP) in May 2024, titled 'JAS 12
Application Guidanee on Accounting tor Minimum Taxes and Final Taxes' (the suide).

Inview ol the clarifications from ICAP, it has been established that minimum tax and final taxes do not meet
the eriteria of income tax expense as per IAS 12: hence. they should be accounted for under IFRIC 21 'Levies'
and IAS 37 "Provisions. Cantingem Liabitities and Cuntingent Assets',

The guide issued by JCAP provides two approaches w account for minimum and linal regime ises, which is a
choice of accounting policy. The Socicty has chosen the following approach:

e Sucrery s exenipt trom ineonie wx uader Section HIOC of the Income Tax Ordinance. 2001, as it operates
as @ non-prolit organization (NPO), This exemption ensures that the Society is not subject (@ minimum tax,
fimal tax. or any other form of ncome tax, As a result, upproach (a) is adopted. Since the Society is eaempl
from paying any form o inconie s, including minimum and fnal taxes, the effective ax rate tor deferred tax
purposes is zero, Therefore, no deterred tax Labibities or assets are recognized in the financial statements.

Z
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Fhe above changes have been accounted for in these linancial statements as per the requirements of [AS §
‘Accounting Policies, Changes in Accouming Fstintaes and Errors'. The adoption of this policy did not result
in the re-statement of financial statements since no delerred 1ax libility was recognized in the year ended June
30. 2023, as the Sociey's management belieyves thal tempuorary ditferences will not reverse in the Toresecable
fure due 10 the Tact thist the Society is allowed o tax credit cyual 10 100 percent of tax payable. inctuding
mmimum tax and fnal axes, uader Section 100C of the Income Tax Ordinance,

Foreign curvency transkation

Assels and liabilities in foreign currency are translated at the rates of exchange ruling on the balance sheet
daate. while foreign curvency transactions are converted into Pak rupees at exchange rates prevailing on the date
of the transaction. All exchange gains/losses are included in current year's income,
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SOCIETY FOR THE ADVANCEMENT OF EDUCATION
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2024

Note 2024 2023
O ADVANCES AND OTHER RECELV \BLES Rupees Rupees
Advances w stall - againg Salany 25,00 .
Receivable from Interationat Dey clepment Resenrch Center { IDRC) - 27844507
Receivable from National Lndowment for Democracy ( NED) 3,302,376 =
3,327,376 27.849.567
7 CASH AND BANK BALANCES
Cash in hand 7.079 23,220
Cash at Bank
Current Accounts 15,160L84Y 11965985
15,160,849 11,965,985
15,167,928 11,989,205
B ACCRUED AND OTHER LIABILITIES
Other pavables 15,360 12259 023
vecrued habilbities 339,732 8.336.71
375,092 20,395,707
Y CONTINGENCIES AND COMMITMENTS
9.1 Contingencies
Contingencies as on reporting date were Rs, Nil (20231 Rs. Nil)
9.2 Commitments
Commitments as on reporting date were Rs. Nit (2023 Rs Nil)
10 PROJECT AND ALLIED EXPENSES
Salaries and allowances 10.1 16,386,792 31.787.973
Consultaney fee 10.2 10,671,000 29,250,608
Laowistic Cost 10.3 4,332,093 6.299.767
Praject Activities Cost 10.4 5,758,085 13.4495,298
General & Adminisirative Cost 1.5 2,585,200 2,209,244
39,753,770 83.102.890
11 Salavies and allowaoees
Project-A The Malata Fund 8577898 3.000.750
Project-B International Development Research Centre (JDRC) - 25839501
Praject-C Natonai Endowment Tor Demaocracy (NED) 4,777,331 -
Project-D The Woarld Bank Group 2,374,223 1.087.722
Project-E American Institutes for Research (AIR) 657,340 1254137
16,386,792 31,787,973
10.2 Consultancy fee
Priject-A The Malala Fund 4275000 4.630.952
Project-B fnternational Deselopment Reseaich Cemre ( IDRCY - 203,656
Project-C Nauonad Ladowment tor Democracy (NLED) 1500000 200,004
Project-1 The World Bank Group 4,896,000 30000
Project-L American stitutes for Research { AIR) - 1 76.000
1,071,000

29.250.008 %
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10,3 Logistic Cost

Project-A The Malaia Fund

Projeci-B International Development Research Centre (1DRC)
Project-C National Endowment tor Democracy (NED)
Project-D The World Bank Group

Project-E American Institutes lor Research (AIR)

10.4 Project Activities Cast

Project-A The Malala Fund

Project-B international Development Research Centre (IDRC)
Project-C National Endowment for Democracy (NED)
Project-D ‘The World Bank Group

Project-I: American Institutes for Research (AIR)

10.5 General & Administrative Cost

Praject-A The Malala Fund

Project-B International Development Research Centre (IDRC)
Project-C National Endowment for Democracy (NED)
Project-1> The World Bank Group

Projeci-E American Institutes tor Research (ALR)

NUMBLR OF EMPLOYEES

The number of employees at the year end were as follows:
Number of employees at the end of the vear

Average number of employees during the year

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue by the Executive Commitiee on 1 l —12 *‘);02'((

GENERAL

Figures have been rounded off 1o the nearest rupee.

)

(CHAIRPERSON)

1,792,122 102,122
- 3958084
326,777 163.561
2,233,194 15,000
& 61,000
4,352,093 6.299.767
4,368,516 765,950
- 3.607.582
925,408 100,309
464,701 57.270
- 8901181
5,758,685 13.495.298
1,255,190 950,016
599,980 THLEN
730,030 7.250
- 001168
2,585,200 2.269,214
I 13
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